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SUBJECT: AMBASSADOR'S COURTESY CALL ON NEW EGYPTIAN 
AMBASSADOR TO FINLAND 

1. DURING MY COURTESY CALL ON AHMED TAWFIK KHALIL, 

THE NEW EGYPTIAN AMBASSADOR TO FINLAND, KHALIL 
SPOKE CANDIDLY TO ME ABOUT MINIMUM ISRAELI CONCESSIONS 
NECESSARY FOR PEACE IN MIDDLE EAST AND OIL SITUATION. 

2. KHALIL, WHO HAS SPENT SOME TEN YEARS IN US AND 
WHO APPEARS BE A VERY MODERATE MAN, SAID ARAB SIDE 
REQUIRES AS SINE QUA NON THE FOLLOWING: 

A. ISRAELI WITHDRAWAL TO 1967 BORDERS. 

B. A SETTLEMENT OF PALESTINIAN QUESTION; 

I.E., IN HIS WORDS, RECOGNITION OF PALESTINIANS’ 

RIGHT TO SELF-DETERMINATION. HE SPECIFICALLY DID 
NOT CALL FOR A SEPARATE PALESTININAN STATE. 

3. IF THESE POLITICAL OBJECTIVES WERE OBTAINED, 
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KHALIL SAID, "I HAVE EVERY REASON TO BELIEVE THAT 
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THE PRICE OF OIL WOULD COME DOWN. NOT TO THE OLD 
PRICE, THAT WAS TOO LOW, BUT A SIZEABLE REDUCTION 
FROM THE PRESENT PRICE". 

4. IN CONCLUSION HE SAID: "THE PRODUCING COUNTRIES 
ARE AWARE THAT BY CHARGING HIGH PRICES THEY ARE 
BUILDING UP TREMENDOUS CAPITAL RESERVES WHICH THEY 
WELL KNOW CAN HURT THEM JUST AS MUCH AS IT WILL 
HURT THE CONSUMERS". 

5. "WE KNOW", HE SAID, "THAT WITH THESE PRICES 
GOING SO HIGH, ALL PRICES, ALL COMMODITIES, MUST BE 
LOOKED ON IN THE FULL SPECTRUM, BECAUSE IF THEY ARE 
NOT BROUGHT INTO EQUILIBRIUM I AM FEARFUL THE US 
AND THE UK WILL DEVALUE THEIR CURRENCIES, AND THEN 
WHERE SHALL WE BE?". 

KREHBIEL 
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